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1* A recent audit disclosed that the Agency la fo llowing the 
practice of retaband-Rg *»pl ’>yeee of the I I officea of tbs 

Contact Division* Office of Operations for the cost of autsaohlle 
insurance on aovernment-owned vehicles in their custody* Hie propriety 
of this practice m« questioned by the auditor because it appeared to 
be contrary to the established policy of the tfemanment as « self-insurer 
of its vehicles'. The fallowing infometian 'we Stained by the auditor. 

2. Officials of the Contact Division at Headquarters stated that 
they have followed this practice for several years in the belief that it 
as acceptable, sinaaee Division o flclft le stated that they paid the 
dolma under the provisions of Kc&alatlonl I paragraph 2. 
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The Contact Division dees not consider any of it© 
vehicles as | | 


Keeorda of the l&gta tea Office ap p lica b l e to these 
vehicles disclose that they were procured through 
Seaersl "erviaee Administration# that they era serviced 
by the Government* and that they are regist red in the 
naan of either Cantral Intelligence Agency! I 
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Contact Division officials stated that# for security 
reasons* acne of their field vehicles wist have I 
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4* A cheek of the types of lasursaiee esraagi seed revealed 
that they are for liability# property damage and nadl&al 
expenses only. Thus# the ooveanxmnt remains a aelf- 
Snwror as regard® the vehicls Itself. 
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U« St warn tfeara shears to be eom tjeeation as to atn eifaer thes e 

o^nnto ntmiM be m<$* m4 er the -revisions of RegnUUfln 
t* $ie would appreciate receiving year opinion in 
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